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This complimentary Market Summary is being provided by the Wealth Management Division of The Bryn Mawr 
Trust Company.

Last week, the global capital markets were buffeted by the FOMC announcement that the "tapering" of the monthly purchase of treasury and 
agency securities would not commence this month. As a result, markets endured highly spirited trading especially in equities that closed higher 
on average by 1% despite a late week sell off. The Ten Year U.S. Treasury yield fell close to 2.70% on the initial FOMC announcement and 
closed for the week with a yield around 2.75%. Corporate bonds and other fixed income securities reacted in a similar fashion with a general 
narrowing of spreads. After Wednesday's surprise announcement of 'no taper', market participants began to ponder in the form of volatile 
trading about when and how much the Fed would taper. 
  
At BMTC, we have been consistent in our view in stating that the domestic economy continues to improve in a measured fashion and that the 
Federal Reserve would commence "tapering" of their extraordinary easing measures based on data and not market sentiment. In the Fed's July 
statement, they indicated that the data "suggests that economic activity expanded at a modest pace (emphasis added) during the first half of 
the year". The September statement released last week stated that "information received since the Federal Open Market Committee met in 
July suggests that economic activity has been expanding at a moderate pace (emphasis added). Some indicators of labor market conditions 
have shown further improvement in recent months, but the unemployment rate remains elevated. Household spending and business fixed 
investment advanced, and the housing sector has been strengthening, but mortgage rates have risen further and fiscal policy is restraining 
economic growth. Apart from fluctuations due to changes in energy prices, inflation has run below the Committee's longer-run objective, but 
longer-term inflation expectations have remained stable". 
  
In addition to our view that "tapering" would be data dependent and not market driven, we have also held the view that when the Fed begins to 
"taper" they would do so in a less aggressive pace than the markets have expected. Here are a few of our observations on the FOMC 
statement and the markets: 
  

1.   The Fed's decision to continue asset purchases at the current level means that they would want to see further improvement in 
employment growth, as noted above. Employment growth/unemployment rate, a key tenet articulated by the Fed in order to begin 
tapering, has not reached their stated goals as referred to in their statement. While the August unemployment rate descended to 7.3%, it 
is still not where the Fed would like to see this indicator (6.5%). 
  
2.   The Fed, as articulated by Chairman Bernanke, indicated that tapering would more than likely commence "later in the 
year" (assuming conditions above were met). The market "set" the September date. 
  
3.   We view a transition from extraordinary easing measures (QE) to a more "neutral" monetary policy position as a plus for the capital 
markets, in that the Fed would be signaling a comfort with the sustainability of the recovery. Over the long term, prices are driven by 
underlying final demand. 

  
The "delay" in the decision to "taper" is not one of mixed signals given by the Fed as some suggest but rather the markets developing their own 
set of expectations. At Bryn Mawr, we believe that the broad domestic market indices are reasonably valued relative to profitability and nominal 
interest rates. However, we believe that opportunities lie in thoughtful asset and security level allocation. We see attractive return opportunities 
in overseas markets, particularly in developing countries, equally acknowledging a higher level of imbedded volatility. Conversely, we remain of 
the view that fixed income investments present significant challenges over the next several years. Despite the rise in yields over the last four 
months, we see the real yield (nominal yield less inflation) on the ten year Treasury bond currently well below its historical average of around 
3%, as measured over the last 30 years; since the beginning of the bull market in bonds in 1983. 
  

For this week, the US Economic is very busy with new data being released on the PMI Manufacturing Index Flash, FHFA House Price Index, 
Consumer Confidence, the Richmond Fed Manufacturing Index, Durable Goods Orders, New Home Sales. Later in the week the results for the 
GDP, Jobs Claims, Pending Home Sales, Kansas City Fed Manufacturing Index, Consumer Sentiment and Personal Income and Outlays will 
be issued. 

   
9/20/2013

MARKET INDICES
For the Week Ending 

US MARKETS Index W/W* YTD* TTM*
S&P 500 Index 1709.91 1.30% 19.89% 17.10%
NASDAQ Comp. 3774.73 1.41% 25.01% 18.70%
Dow Jones Ind. Avg 15451.09 0.49% 17.91% 13.78%
Russell 2500 416.71 1.79% 26.31% 25.40%
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 FIXED INCOME YIELD CURVES 
  

                                  
  

  
  
  

S&P Midcap 400 1245.40 1.30% 22.05% 23.79%
S&P Smallcap 600 605.28 1.66% 27.01% 26.60%

 
WORLD MARKETS Index W/W* YTD* TTM*
Frankfurt (DAX) 8,637.21 0.28% 13.46% 15.91%
Hong Kong (Hang Sang) 23,371.54 1.99% 3.15% 13.50%
London (FTSE 100) 6,562.55 -0.91% 11.27% 12.13%
Tokyo (Nikkei 225) 14,742.42 2.47% 41.82% 61.83%
MSCI Emerging Markets 1,013.17 1.14% -3.98% 0.65%
MSCI EAFE 1,836.59 1.57% 14.50% 18.03%
 

Sector Weightings for the S&P 
500

% of S&P 
500 MTD* QTD* YTD*

Telecom 2.44% 1.02% -3.88% 3.92%
Utilities 3.12% 1.36% -0.21% 7.51%
Materials 3.46% 5.70% 11.31% 13.18%
Technology 17.90% 3.96% 7.31% 13.19%
Industrials 10.62% 6.66% 9.53% 23.26%
Health Care 12.94% 5.01% 8.37% 29.02%
Financials 16.47% 5.41% 5.18% 24.59%
Cons. Staples 10.18% 4.17% 3.30% 17.32%
Cons. Discretionary 12.40% 5.94% 8.05% 28.51%
Energy 10.48% 3.32% 6.23% 15.31%

FIXED INCOME Yields  2 YR 5 YR 10 YR
US Treasury 0.33% 1.48% 2.73%
PA State Municipal Bonds 1.09% 2.35% 4.07%
Corporate Bonds 0.94% 2.26% 3.82%

SOURCE: BLOOMBERG, L.P. 

* W/W ‐ Week Over Week  

* YTD ‐ Year To Date  

* TTM ‐ Trailing Twelve Month Average  

  

  

  

The views expressed herein are those of Bryn Mawr Trust as of the date above and are subject to change based on market conditions and other factors. Past performance is no guarantee of future results. This 
publication is for informational purposes only and should not be construed as a recommendation for any specific security. Information has been collected from sources believed to be reliable but have not been 
verified for accuracy.  
  
Securities and insurance products: (1) are not bank deposits; (2) are not insured or guaranteed by the FDIC or any other government agency; (3) are not obligations of, or guaranteed by, any financial institution; and 
(4) involve investment risks, including the potential for fluctuations in investment return and the possible loss of principal. 

 

Francis J. Leto 

Executive Vice President 

The Bryn Mawr Trust Company 

Wealth Management Division 
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Phone: 610‐581‐4730 

email: fleto@bmtc.com   
  

 

Bryn Mawr Trust‐ for all your Wealth Management, Private Banking, Business and Personal Banking Needs.  

 
  
Visit us at www.bmtcwealth.com 

Forward email 

The Bryn Mawr Trust Company Wealth Management Division | 10 South Bryn Mawr Avenue | Bryn Mawr | PA | 19010

This email was sent to mgreco@bmtc.com by fleto@bmtc.com |    
Update Profile/Email Address | Instant removal with SafeUnsubscribe™ | Privacy Policy. 
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