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Equity market indices around the world ended a volatile week of trading to the downside. Volatility which has 
trended lower throughout most of this year, since peaking in early February, reappeared in the week’s trading 
volume. The VIX, an index of implied market volatility and traded on the CBOE, spiked up over 20% last week. 
The decline in equity averages for the week would have been much steeper if it were not for the strong upside 
volatility Friday. The S&P 500 Index was down over 1.25% and the smaller capitalization weighted indices such 
the S&P 400 (mid-cap) and the S&P 600 (small cap) Indices were down closer to 2% for the week. The ten year 
U.S. Treasury bond ended the week to yield 2.53%. Without being driven by one singular news event, global 
markets appeared to be absorbed with trying to digest and react to an overwhelming amount of news from around 
the world.

The geopolitical situation dominated the news headlines for the week with both rhetoric and airstrikes by the 
U.S., Britain and several Arab coalition partners intensified against radical Islamic group ISIS positions in Iraq 
and Syria. Also receiving news attention, especially from fixed income investors, was the sudden (and surprising) 
announcement of long time bond guru Bill Gross that he was leaving Pacific Investment Management Company 
(PIMCO) to join Janus. The 70 year old Gross was co-founder of PIMCO more than 40 years ago. Apple’s long 
awaited debut of the iPhone 6 and iPhone 6 Plus were released amid an early indication of strong demand to 
which Apple CEO Tim Cook stated that the release was the “best launch ever”. The Company also released iOS 
8.0.2 as an operating system upgrade to cure the problems in the iOS 8.0.1. It appears that the second release 
cured the issues and the stock rallied almost 3% back up to a $100.75 close on Friday.

The contrast between the pace of economic growth in the U.S. versus the Eurozone is becoming very pronounced 
and has resulted in the U.S. dollar approaching a two-year high versus the Euro. Mario Draghi and the ECB 
(European Central Bank) have indicated a willingness to adopt unconventional liquidity measures, some of which 
may be revealed later this week. This likely announcement by the ECB contrasts with the Federal Reserve Bank 
that appears to be moving toward a shift in its policy in 2015 in favor of raising short term interest rates. 

At The Bryn Mawr Trust Company, we believe that further price appreciation of equity indices will continue to 
be driven by revenue and earnings growth of corporations. For example, at approximately 16 times forward twelve 
month earnings forecasts, we view the broad market S&P 500 as fairly valued and  is currently well below previous 
market tops. However, as in any market cycle, there are market sectors, industries and specific securities that may 
appear to be either under or overvalued based on fundamentals and could rise or fall based upon a change in 
overall market sentiment. We’d further submit that market risk has risen in terms of volatility, given the potential 
changes in both ECB and U.S. Fed monetary policy reflect likely less favorable results in such global economies as 
the Eurozone and the continued improving pace of the U.S. recovery.

 For this week, the markets will receive new U.S. economic releases for August Personal Income & Outlays; 
September Conference Board Consumer Confidence and Factory orders for August. On Friday (10/3), the 
September jobs will be released at 8:30AM, with the consensus forecast for a gain of 215,000 new non-farm 
payroll jobs created in September.
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Market Indices for the Week Ending 9/26/2014
US MARKETS Index W/W* YTD* TTM*

S&P 500 Index 1982.85 -1.37% 7.28% 17.21%

NASDAQ Comp. 4512.19 -1.48% 8.04% 19.32%

Dow Jones Ind. Avg 17113.15 -0.96% 3.24% 12.16%

Russell 2500 452.88 -2.41% -3.81% 4.20%

S&P Midcap 400 1386.16 -2.33% 3.25% 11.41%

S&P Smallcap 600 643.65 -2.23% -3.29% 6.11%

 

WORLD MARKETS Index W/W* YTD* TTM*

Frankfurt (DAX) 9,490.55 -3.15% -0.64% 9.54%

Hong Kong (Hang Sang) 23,678.41 -2.58% 1.60% 2.03%

London (FTSE 100) 6,649.39 -2.76% -1.48% 1.28%

Tokyo (Nikkei 225) 16,229.86 1.01% -0.38% 9.96%

MSCI Emerging Markets 1,023.91 -1.57% 2.12% 2.40%

MSCI EAFE 1,856.03 -1.71% -3.11% 1.10%

 

Sector Weightings for the S&P 
500

% of S&P 500 MTD* QTD* YTD*

Telecom 2.41% 0.08% 1.55% 3.33%

Utilities 2.96% -2.87% -5.56% 9.94%

Materials 3.49% -0.10% 1.38% 8.96%

Technology 19.53% -0.89% 4.20% 12.56%

Industrials 10.29% -0.90% -1.25% 1.62%

Health Care 13.93% 1.10% 5.85% 16.10%

Financials 16.31% 0.02% 2.43% 6.57%

Cons. Staples 9.50% 0.30% 1.27% 5.10%

Cons. Discretionary 11.77% -1.82% 1.04% 0.91%

Energy 9.80% -6.12% -7.65% 3.11%

FIXED INCOME Yields 2 YR 5 YR 10 YR

US Treasury 0.58% 1.80% 2.53%

PA State Municipal Bonds 0.42% 1.29% 2.51%

Corporate Bonds 1.02% 2.25% 3.45%

* W/W = Week Over Week

* YTD = Year to Date

* TTM = Trailing Twelve Months
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Fixed Income Income Yield Curves

The views expressed herein are those of Bryn Mawr Trust as of the date above and are subject to change based 
on market conditions and other factors. Past performance is no guarantee of future results. This publication is 
for informational purposes only and should not be construed as a recommendation for any specific security. 
Information has been collected from sources believed to be reliable but have not been verified for accuracy. 
  
Securities and insurance products: (1) are not bank deposits; (2) are not insured or guaranteed by the FDIC or any 
other government agency; (3) are not obligations of, or guaranteed by, any financial institution; and (4) involve 
investment risks, including the potential for fluctuations in investment return and the possible loss of principal.

Source: Bloomberg, L.P.
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