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Low price variance that characterized the equity markets has recently given way to a burst of volatility. Over the 
last five trading days through yesterday (10/13), the S&P 500 experienced swings of 1% or more, with four of 
those days ending to the downside. Concerns about global growth were cited as the dominant reason for the 
whipsaw trading activity that saw the Dow Jones have its best and worst day of the year last week.  Currently, risk 
aversion is back in style in a significant way. This is best exemplified by the ongoing strength of the U.S. dollar 
which is at a two-year high versus the Euro on a currency exchange basis.  

The International Monetary Fund (IMF) last week reduced their forecast for global growth for 2015 down to 3.8% 
from (the July adjusted) 4.0% level citing concerns about geopolitical risks. The lack of growth in the Eurozone 
has been the focal point for the IMF. Concerns were elevated last week as both consumer confidence and industrial 
production declined in stalwart Germany which led to the IMF to cut the country’s GDP forecast 0.5% to 1.4%. 
To further exacerbate matters, the release of the September FOMC minutes and individual speeches by Fed 
governors cited that the apparent lack of growth in the Eurozone may lead to softer U.S. export numbers. At The 
Bryn Mawr Trust Company, we believe that the global economic recovery will be largely dependent on factors such 
as China managing their robust growth rate of 7.3-7.5% and the uneven but broadening recoveries in the U.S. and 
the United Kingdom. The momentary fragile nature of market participant sentiment and its near term effect on 
U.S. indices, individual equities and sectors is of interest to us.  

The large capitalization-weighted S&P 500 peaked at 2010 on September 19 and has since declined 6.7% through 
yesterday (10/13). The average stock has fared worse, having fallen an even sharper 8.2% on an equal-weighted 
basis. The energy sector is an example of how events and news affect companies and industries unevenly. Since 
peaking in June, crude oil on a price per barrel basis has fallen about 20%, sending stocks in the S&P 500 Energy 
Sector Index down over 19% during the same time frame.   

Third quarter earnings reporting season is about to elevate into high gear this week and should shift market 
participant focus from macroeconomic news. The strong U.S. dollar has depressed earnings expectations for 
companies with more significant foreign sales exposure and has led to analysts estimates being reduced. In our 
opinion, the stage is set for corporations to possibly beat lowered expectations and could be a positive element 
against the aforementioned dour global economic picture. At The Bryn Mawr Trust Company, we will watch 
forward guidance from company managements as to sales and currency exposure effects on earnings closely. 

This week’s economic calendar has several releases to augment the busy earnings release season. September Retail 
Sales and August Business Inventories will be released on 10/15. On Thursday (10/16), Weekly Jobless Claims and 
September Industrial Production will be released. The week will close with the release of September Housing Starts 
and the latest reading on Consumer Sentiment.  
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Market Indices for the Week Ending 10/14/2014

US MARKETS Index W/W* YTD* TTM*

S&P 500 Index 1906.13 -3.14% 3.13% 11.91%

NASDAQ Comp. 4276.24 -4.45% 2.39% 12.77%

Dow Jones Ind. Avg 16544.10 -2.74% -0.20% 8.58%

Russell 2500 425.80 -4.65% -9.48% -2.86%

S&P Midcap 400 1304.59 -4.38% -2.83% 3.44%

S&P Smallcap 600 610.90 -3.99% -8.21% -0.74%

 

WORLD MARKETS Index W/W* YTD* TTM*

Frankfurt (DAX) 8,788.81 -4.42% -7.99% 1.19%

Hong Kong (Hang Sang) 23,088.54 0.10% -0.93% -0.56%

London (FTSE 100) 6,339.97 -2.88% -6.06% -1.41%

Tokyo (Nikkei 225) 15,300.55 -2.60% -6.08% 6.22%

MSCI Emerging Markets 989.87 -2.02% -1.28% -3.26%

MSCI EAFE 1,748.97 -3.26% -8.70% -4.32%

 

Sector Weightings for the S&P 
500

% of S&P 500 MTD* QTD* YTD*

Telecom 2.45% -2.70% -2.70% 0.81%

Utilities 3.17% 1.99% 1.99% 12.96%

Materials 3.34% -6.68% -6.68% 0.01%

Technology 19.31% -4.96% -4.96% 7.12%

Industrials 10.07% -5.32% -5.32% -4.14%

Health Care 14.16% -1.53% -1.53% 13.44%

Financials 16.46% -2.64% -2.64% 3.17%

Cons. Staples 10.00% 1.20% 1.20% 6.33%

Cons. Discretionary 11.72% -3.19% -3.19% -3.40%

Energy 9.32% -7.16% -7.16% -5.82%

FIXED INCOME Yields 2 YR 5 YR 10 YR

US Treasury 0.43% 1.54% 2.29%

PA State Municipal Bonds 0.43% 1.30% 2.53%

Corporate Bonds 0.81% 1.93% 3.01%

* W/W = Week Over Week

* YTD = Year to Date

* TTM = Trailing Twelve Months
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Fixed Income Income Yield Curves

The views expressed herein are those of Bryn Mawr Trust as of the date above and are subject to change based 
on market conditions and other factors. Past performance is no guarantee of future results. This publication is 
for informational purposes only and should not be construed as a recommendation for any specific security. 
Information has been collected from sources believed to be reliable but have not been verified for accuracy. 
  
Securities and insurance products: (1) are not bank deposits; (2) are not insured or guaranteed by the FDIC or any 
other government agency; (3) are not obligations of, or guaranteed by, any financial institution; and (4) involve 
investment risks, including the potential for fluctuations in investment return and the possible loss of principal.

Source: Bloomberg, L.P.
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