
The U.S. equity markets, as measured by the S&P 500, wavered during the holiday-shortened last week of May on 
light volume but still registered a positive price-only return for the month of 1.05%. This exceeds the average return 
for the month of May of +0.11%, dating back to 1950. Volatility in the equity market in May, as measured by the 
VIX (a measure of implied volatility of the S&P 500), was lower in May than in the previous two months. However, 
the bond market displayed a good deal of volatility, as the ten year U.S. Treasury bond began the month at a yield of 
2.03% before pushing through 2.30% around mid-month and then closing the month to yield 2.12%.  

Recently released U.S. economic data on housing, durable goods and consumer confidence show improving 
conditions, supporting the Fed’s reference to weakness in first quarter of the year as being “transitory.”  A second 
half liftoff in short rates is a course for the Fed that we have viewed as most likely for some time. In Janet Yellen’s 
speech to the Greater Providence Chamber of Commerce on May 22, the Fed Chair stated that, “after we begin 
raising the federal funds rate, I anticipate that the pace of normalization is likely to be gradual.” Yellen noted that 
the pace of “normalization” would be slow and gradual and that “it will be several years before the federal funds 
rate would be back to its normal, longer-run level.” In our view, these statements imply that the central bank is 
focused on the application of more consistent monetary policy (relative to history) and the possibility of a longer 
economic and market cycle is elevated. 

As we enter the month of June, the financial markets are grappling with a number of issues that include the deadline 
for Greece to meet its obligations to the IMF (International Monetary Fund) and the EU (European Union) with a 
debt payment due this Friday (June 5). Global markets are behaving as if to assume that the Greek issue will be 
resolved. Implications of a Greek departure from the Euro would create global currency disruptions and raise the 
likelihood of more “austerity” votes in other EU countries. 

At Bryn Mawr Trust, we view the current and prospective economic and market environment as one that warrants 
even greater focus on asset allocation in order to manage risk and return in our clients’ portfolios. The broad market 
index S&P 500 appears fairly valued, in our opinion. FactSet, Inc. reports that the forward twelve-month earnings 
forecast for the S&P 500 is $125.66, which would imply a forward P/E (Price-to-Earnings Ratio) of 16.8 times – not 
necessarily unduly expensive in a 2% interest rate environment. Unlike 2014, when significant inflows in to U.S. 
dollar-denominated securities tended to blur the lines of valuation, quality and risk, the correlation between market 
indices and individual constituents has declined and individual price movements occur in a more narrow scope. 
Within asset and sub asset classes, we see a premium on selectivity and greater focus on valuation and quality, 
which is in-line with our investment philosophy and the application of processes that consistently assess potential 
return and risk. 

The economic calendar for this week has a number of releases that bear watching, including: today’s release of 
Personal Income & Spending (April); Factory orders (April) and the Purchasing Managers’ Services Index (May). In 
our opinion, the most watched release will come on Friday (6/5), with the BLS (Bureau of Labor Statistics) release 
of payroll data for May. At this juncture, consensus estimates favor an increase of 220,000 new non-farm payroll 
jobs (April: +223,000); a civilian unemployment rate of 5.4% (unchanged) and a slight monthly uptick in hourly 
earnings. With a central bank that declares itself as “data dependent”, the markets will be focused on all relevant 
economic releases. 
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US MARKETS Index W/W* YTD* TTM*

S&P 500 Index 2107.39 -1.10% 2.36% 9.56%

NASDAQ Comp. 5070.03 -0.41% 7.05% 19.50%

Dow Jones Ind. Avg 18010.68 -1.50% 1.05% 7.74%

Russell 2500 499.49 -0.81% 3.47% 9.87%

S&P Midcap 400 1524.67 -1.17% 4.97% 10.65%

S&P Smallcap 600 712.88 -1.23% 2.56% 9.17%

 

WORLD MARKETS Index W/W* YTD* TTM*

Frankfurt (DAX) 11,413.82 -3.40% 16.40% 14.76%

Hong Kong (Hang Seng) 27,424.19 -0.36% 16.18% 18.81%

London (FTSE 100) 6,984.43 -0.01% 6.37% 2.80%

Tokyo (Nikkei 225) 20,563.15 1.47% 17.84% 40.53%

MSCI Emerging Markets 1,004.22 -3.00% 5.01% -2.28%

MSCI EAFE 1,898.98 -1.93% 6.99% -2.95%

Sector Weightings for the S&P 
500

% of S&P 500 MTD* QTD* YTD*

Telecom 2.27% -1.86% 2.73% 2.99%

Utilities 2.97% 0.04% -0.44% -6.44%

Materials 3.20% 0.25% 3.33% 3.75%

Technology 20.14% 2.04% 4.37% 4.55%

Industrials 10.17% 0.04% -0.04% -1.44%

Health Care 15.11% 4.33% 2.86% 9.19%

Financials 16.23% 1.64% 1.72% -0.84%

Cons. Staples 9.47% 0.72% -0.25% 0.10%

Cons. Discretionary 12.48% 1.19% 1.10% 5.53%

Energy 7.96% -5.22% 1.00% -2.59%

FIXED INCOME Yields 2 YR 5 YR 10 YR

US Treasury 0.61% 1.48% 2.12%

PA State Municipal Bonds 0.52% 1.34% 2.47%

Corporate Bonds 0.97% 2.05% 3.03%

   
* W/W = Week Over Week, price only, no dividend reinvestment   
* YTD = Year to Date, price only, no dividend reinvestment   
* TTM = Trailing Twelve Months, price only, no dividend reinvestment   

MARKET INDICES 
For the Week Ending  5/29/2015



The views expressed herein are those of Bryn Mawr Trust as of the date above and are subject to 
change based on market conditions and other factors. Past performance is no guarantee of future 
results. This publication is for informational purposes only and should not be construed as a 
recommendation for any specific security. Information has been collected from sources believed 
to be reliable but have not been verified for accuracy. 
  
Securities and insurance products: (1) are not bank deposits; (2) are not insured or guaranteed 
by the FDIC or any other government agency; (3) are not obligations of, or guaranteed by, any 
financial institution; and (4) involve investment risks, including the potential for fluctuations in 
investment return and the possible loss of principal.

www.bmtcwealth.com

Division Head

Harry R. “Gary” Madeira, Jr.

Executive Vice President

610-581-4791

gmadeira@bmtc.com

Fiduciary Services

Elizabeth Roberts

Senior Vice President

610-581-4755

eroberts@bmtc.com

Investments

Ernest E. Cecilia, CFA

Senior Vice President

610-254-2030

 ececilia@bmtc.com

Custody Services

Anrita McGinn

Group Vice President

610-581-4722

amcginn@bmtc.com

BMT Asset Management

 Richard K. “Chip” Cobb, Jr.

Senior Vice President

610-581-4770

ccobb@bmtc.com

 
 

Multi-Family Office

Judith W. Lau, CFP®

President

302-792-5955

judy.lau@lauassociates.net 
 

The Bryn Mawr Trust  
Company of  Delaware

Robert W. Eaddy

President

302-798-1792

readdy@bmtc.com 

Private Banking 
 

Albert B. Murphy III

Senior Vice President
 

610-581-4949

amurphy@bmtc.com

Source: Bloomberg, L.P.

     FIXED INCOME YIELD CURVES

© 2015  Bryn Mawr Trust


