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Federal Reserve to  
Meet This Week 

With fourth quarter earnings reports largely 
completed, last week was generally lacking with 
respect to updates from corporate America.  

Similarly, news on the economic front was also 
light, with inflation numbers (Consumer Price 
Index and Producer Price Index) being the most 
noteworthy announcements. Both inflation 
gauges were in line with consensus estimates.  

One item that got the attention of the 
investment world was the Trump 
administration’s recently announced tariffs on 
certain imported steel and aluminum. 
Specifically, investors tried to discern what 
industries might be negatively impacted, either 
from higher costs or retaliation by other 
countries against the United States.  

A case in point is Boeing Company, a member of 
the Dow Jones Industrial Average and a large 
exporter to China, which was particularly hard 
hit in the downdraft. Boeing’s shares, which had 
performed well over past months, declined by 
6.8% for the week just ended.  

This week will certainly hold more substance, as 
the Federal Open Market Committee (FOMC) is 
scheduled to meet on Tuesday and Wednesday 
(Mar. 20 and 21). The widespread belief is that 
the Federal Reserve (the Fed) will raise the 
Federal Funds rate by 25 basis points (0.25%) to 
a target range of 1.50% to 1.75%. 

If rates are increased, it will be the sixth time the 
Fed has bumped them up since it started on the 
path toward monetary policy normalization in 
late 2015.  

The chart below puts the Fed’s recent actions in 
a longer-term context, as it details the upper 
band of the targeted Fed Funds rate over the 
past decade. It begins in March 2008, shortly 
after the onset of what would become known as 
the Great Recession, and details the moves to 
take rates to essentially zero, in an effort to help 
heal the economy. There was then a period of 
roughly seven years in which the Fed held rates 
at those extremely low levels, before it finally 
began to raise rates a little over two years ago. 

Federal Funds Target 
(Upper Limit of Range) 

Ten Years: 3/2008 – 3/2018 

 

Source: FactSet, Inc. 
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U.S. Stocks End  
Lower for the Week 

The S&P 500 ended last week lower by -1.2%, 
which reduced its return for 2018 to 3.4%.  

Small cap equities, as measured by the Russell 
2000 Index, did a bit better, declining by -0.7%. 
They are now up 3.5% for the year.  

The news for equities outside the United States 
was more encouraging, as international stocks, 
as measured by the MSCI EAFE Index, ended the 
week higher by 0.2%. Emerging markets stocks 
(MSCI EM Index) advanced 0.5% for the week, to 
bring their return for 2018 to 5.0%.  

After a rough January, 10-year U.S. Treasury 
bonds continued their recent trading in a 
relatively narrow price band, with yields drifting 
lower by five basis points (0.05%) over the five-
day period, to end Friday’s (Mar. 16) trading at 
2.85%. 

Chairman Powell on Deck 

Comments from U.S. corporations have been 
favorable with respect to business prospects for 
2018. This is no doubt due, at least partially, to 

the Tax Cuts and Jobs Act’s tax cuts for 
corporations and most individuals, coupled with 
improving economies around the world. The 
announcement related to tariffs, however, has 
certainly created a bit of uncertainty.  

It remains to be seen what other countries will 
do in response to the recent moves by the 
United States, but most economists believe 
there are no winners in a trade war. We will 
continue to monitor this closely, but in the end, 
are hopeful that any actions taken will do little to 
derail the current strength of the U.S. economy.  

New Fed chairman Jerome Powell will have his 
chance to weigh in on the strength of the U.S. 
economy at the FOMC meeting mid-week. This 
will come in the form of any increase in the Fed 
Funds rate, followed by Mr. Powell’s first post-
FOMC meeting news conference on Wednesday 
afternoon (Mar. 21).  

Against this backdrop, we currently see no 
reason to alter our emphasis on stocks with 
strong fundamentals across the market cap 
spectrum. As to fixed-income monies, with the 
Fed expected to continue along the path to 
normalize rates, we believe it prudent to 
maintain a posture that limits interest-rate risk. 

 
 

 
 
The views expressed herein are those of Bryn Mawr Trust as of the date above and are subject to change based on market conditions and other 
factors. Past performance is no guarantee of future results. This publication is for informational purposes only and should not be construed as 
a recommendation for any specific security or sector. Information has been collected from sources believed to be reliable, but has not been 
verified for accuracy.  

Securities and insurance products: (1) are not bank deposits; (2) are not insured or guaranteed by the FDIC or any other government agency; 
(3) are not obligations of, or guaranteed by, any financial institution; and (4) involve investment risks, including the potential for fluctuations 
in investment return and the possible loss of principal. 
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