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This summary is provided by BMT Wealth Management. 

 

 

U.S. Elections, China, and Oil 

Each week has its own set of events – both good 
and not so good, with last week being no 
exception.  

With most, but not all, votes counted, the 
outcome of the U.S. mid-term elections was 
close to forecast, with the Democrats regaining 
control of the House of Representatives and the 
Republicans retaining control of the Senate. It is 
generally viewed that split control of the 
legislative branches of Congress augurs well for 
the financial markets, as it creates an additional 
level of checks and balances.  

Equity markets rallied strongly in the post-
election rhetoric on Wednesday (Nov. 7) and 
held their ground on Thursday (Nov. 8), before 
plummeting on Friday (Nov. 9) on concerns of 
global growth and falling oil prices. Yesterday’s 
(Nov. 12) selloff was significant, and it was 
largely attributed to weakness in Apple (AAPL) 
and the company’s supply chain.  

Economic data coming out of China last week 
cast a pall on the markets. Specifically, the China 
Association of Automobile Manufacturers 
reported that overall vehicle sales were down 
0.1% in the ten-month period ended Oct. 31, 
compared to the same period a year ago. 
Further, October of this year represented the 
fourth consecutive monthly decline in car sales.  

Oil prices have been on the decline since the end 
of the third calendar quarter due to the prospect 
of global oversupply. 

West Texas Intermediate (WTI)  
Spot Crude Oil Price: 

One Year Ended 11/9/2018 

 

Source: FactSet, Inc.  

Early yesterday morning (Nov. 12), it was 
reported that Saudi Arabia and other members 
of OPEC may seek to cut oil output, temporarily 
halting the decline in the commodity price. It is 
interesting to note that the decline in the shares 
of most energy company stocks was much less 
severe than the drop in the commodity price. 

Technology Stocks Struggle  

Since the beginning of September, shares of 
many of the mega-cap tech stocks have been 
under price pressure. As noted in the graph 
below, one measure of this relative price decline 
can be captured by the NYSE FANG + Index 
Options (blue line), an ETF that shows the price 
movement of many of the large well-known 
technology stocks, compared to the bellwether 
S&P 500 (gold line) indexed to 100. 

https://www.bmtc.com/wealth
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NYSE FANG (Plus Index Options)  
Relative to S&P 500 Index: 

Three Months Ended 11/9/2018 

 

Source: FactSet, Inc.  

Looking Ahead 

The prospect of slower global growth, 
particularly in China, coupled with the tensions 
of late-stage economic and market cycle issues, 
will continue to inject a degree of volatility into 
the capital markets.  

We expect to see gradual but upward pressure 
on interest rates, with the short end of the yield 

curve rising as the Federal Reserve continues to 
tighten monetary policy.  

In the United States, strong employment growth 
should eventually result in upward pressure on 
wages, and thus inflation and bond yields. Ten-
year U.S. Treasury yields closed out Friday 
(Nov. 9) at a 3.18% yield. The bond markets were 
closed yesterday (Nov. 12) in observance of the 
Veterans Day holiday.  

In addition to interest rates, equity markets will 
be driven by corporate earnings. Through 
yesterday, 90% of the S&P 500 had reported 
third-quarter results, with year-over-year 
earnings gains of more than 25% once again. 
However, the possibility of these being peak 
earnings for this market cycle, coupled with 
management comments on the effects of tariffs 
and other related costs, place a sharp focus on 
earnings gains as we approach 2019.  

We reiterate our view that asset allocation and 
security selection are key aspects of developing 
a more risk-averse profile going into 2019. 

 

 

BMT in the Press 

Bryn Mawr Trust professionals are regularly sought after by the media for their insights on financial 
matters. The following is a recent highlight. 

U.S. Yields Edge Higher Ahead of Fed Statement (11/8/2018) 
As the Federal Reserve convened for one of its final meetings of 2018, Reuters called upon Jim Barnes, 
Director of Fixed Income at BMT, to find out what he is interested to learn at the conclusion of the Nov. 8 
FOMC meeting. 
 

 

The views expressed herein are those of Bryn Mawr Trust as of the date above and are subject to change based on market conditions and other 
factors. Past performance is no guarantee of future results. This publication is for informational purposes only and should not be construed as 
a recommendation for any specific security or sector. Information has been collected from sources believed to be reliable, but has not been 
verified for accuracy.  

Securities and insurance products: (1) are not bank deposits; (2) are not insured or guaranteed by the FDIC or any other government agency; 
(3) are not obligations of, or guaranteed by, any financial institution; and (4) involve investment risks, including the potential for fluctuations 
in investment return and the possible loss of principal. 

https://www.bmtc.com/wealth
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https://www.bmtc.com/wealth
https://www.reuters.com/article/usa-bonds/treasuries-u-s-yields-edge-higher-ahead-of-fed-statement-idUSL4N1XJ5LV
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By clicking on the link above, you will be directed to a website that is not operated or controlled by Bryn Mawr Trust. Bryn Mawr Trust is not 
responsible for the content on, or availability of, the linked website. Bryn Mawr Trust does not endorse or guarantee any products or services 
made available on the linked website and makes no representation or warranty regarding the accuracy of the information contained on the 
linked website. If you have any questions or concerns about the information provided on the linked website, please contact that third party 
directly. 
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